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UNITED STATES BANKRUPTCY COURT
MIDDLE DISTRICT OF FLORIDA

JACKSONVILLE DIVISION
In re:
LYDIA CLADEK, INC,, Case No. 3:10-bk-02805-PMG
(Consolidated by Prior Court Order with Case
Debtor. No. 10-bk-02800-PMG)
/

INTERIM ORDER GRANTING CHAPTER 11 TRUSTEE'S MOTION FOR
APPROVAL OF INTERIM COMPENSATION PROCEDURES FOR PROFESSIONALS

This Chapter 11 case is before the Court upon the motion of Michael Phelan, the Chapter
11 Trustee of the consolidated Chapter 11 cases of Lydia Cladek, Inc. (the "Chapter 11
Trustee"), seeking the entry of an order establishing procedures by which professionals approved
by the Court under section 327 of the Bankruptcy Code may obtain monthly payment of a
portion of their fees and expenses, subject to review and adjustment in connection with regular
fee applications filed with the Court (the "Motion"). Upon consideration of the Motion and the
hearing held on June 9, 2010, it is

ORDERED:

1. The Motion is granted on an interim basis.

2. The following procedures shall be followed for the interim compensation of
professionals:

(a) On or before the twentieth (20th) day after the end of a month for which
compensation is sought, each professional seeking compensation shall serve a monthly
statement (the "Monthly Statement") by hand or overnight delivery on (i) the Office of
the United States Trustee, 135 W. Central Boulevard, Room 620, Orlando, Florida

32280, (ii) Akerman Senterfitt, 50 North Laura Street, Suite 2500, Jacksonville, Florida
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32202; and (iii) counsel for any official committee appointed in this case. The Monthly
Statement need not be filed with the Court as this Motion does not alter the requirement
for fee applications in accordance with sections 330 and 331.

(b) Each Monthly Statement shall contain a list of individuals and their
respective titles who provided services during the statement period, their respective
billing rates, the aggregate hours spent by each individual, contemporancously
maintained time entries for each individual in increments of tenths of an hour, and a
reasonably detailed breakdown of disbursements incurred. No professional should seek
reimbursement of an expense that would not be permitted under the United States
Trustee's Guidelines for Fees and disbursements for professionals in this District.

(©) In the event that an interested party has an objection to the compensation
or reimbursement sought in a particular Monthly Statemgnt, he or she shall, within ten
(10) days after service of the Monthly Statement, serve upon the professional whose
statement is objected to and the other persons designated in paragraph (a) above a written
"Notice of Objection to Fee Statement,” setting forth the nature of the objection and the
amount of fees or expenses at issue.

(d) After the expiration of the ten-day period described above, the Chapter 11
Trustee shall promptly pay eighty percent (80%) of the fees and one hundred percent
(100%) of the expenses identified in each Monthly Statement to which no objection has
been served.

(e) If the Chapter 11 Trustee receives an objection to a particular Monthly

Statement, it shall withhold payment of that portion of the Monthly Statement to which
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the objection is directed and shall promptly pay the remainder of the fees and expenses in
the percentages set forth in the preceding paragraph.

(f) If any objecting party resolves a dispute with a professional, the objecting
party (or the Chapter 11 Trustee, with the consent of the objecting party) shall serve
written notice on the persons designated in paragraph (a) above that the objection is
withdrawn and shall describe the terms of the resolution. The Chapter 11 Trustee shall
promptly pay that portion of the Monthly Statement at issue that is no longer subject to an
objection in the percentages set forth in paragraph (d) above.

(2) Any objection that is not resolved by the parties shall be preserved and
presented to the Court at the next interim or final fee application hearing.

(h) The service or lack of an objection in accordance with paragraph (c) above
shall not prejudice the objecting party's right to object to any fee application made to the
Court on any ground, whether raised in the objection or not. Furthermore, the decision
by any party not to object to a Monthly Statement shall not be a waiver of any kind or
prejudice that party's right to object to any fee application subsequently made to the
Court.

(1) Periodically, but no more than once every 120 days, each professional
shall serve and file with the Court, pursuant to sections 330 and 331 and Rule 2016,
Federal Rules of Bankruptcy Procedure, an application for interim or final approval and
allowance of compensation and reimbursement of expenses, including compensation
previously paid by the Chapter 11 Trustee on the basis of a Monthly Statement. The
professional shall serve any fee application on the parties listed in paragraph (a) above,

and shall serve a notice of hearing on the fee application on all parties on the Rule
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1007(d) List of Creditors and Parties in Interest, or upon the members of the Unsecured
Creditors Committee if one is appointed.

M Neither the payment of, nor the failure to pay, in whole or in part, monthly
compensation and reimbursement as provided herein shall have any effect on this Court's
interim or final allowance of compensation or reimbursement of expenses of any
professional.

3. The Court shall conduct a final evidentiary hearing on the Motion on

27, 2010 at [0 : 00 @mp.n..

DATED this [ Sday of June, 2010 in Jacksonvillz, Florida.

> O N
Paul M. Glenn
Chief United States Bankruptcy Judge

Copies furnished to:

Lydia Cladek, Inc.
108 Seagrove Main Street
St. Augustine, FL 32080

Lawrence Lilly, Esq.
336 Redwing Lane
St. Augustine, FL 32080-7979

Elena L. Escamilla, Esq.

United States Trustee

135 West Central Blvd., Suite 620
Orlando, FL 32806

Michael Phelan

Chapter 11 Trustee

6861 S.W. 196th Ave.
Bldg. 200

Ft. Lauderdale, FL 33332
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Jacob A. Brown, Esq.

Akerman Senterfitt

50 North Laura Street, Suite 2500
Jacksonville, FL 32202

R. Carter Burgess, Esq.
Armold & New, LLC
6279 Dupont Station Ct.
Jacksonville, FL. 32217

Charles B. Jimerson, Esq.
2124 Park Street
Jacksonville, FL 32204

John R. Stiefel, Jr., Esq.
One Independent Drive, Suite 2301
Jacksonville, FL 32202

Undine C. Pawlowski, Esq.
2225 A1A S., Suite C-8
St. Augustine, FL 32080

Alan M. Weiss, Esq.
50 North Laura Street, Suite 3900
Jacksonville, FL 32202

A. Giroud
225 North Forest Dune
St. Augustine, FL 32080

Wm. Patrick Fulford, Esq.
505 Maitland Avenue, Suite 100
Altamonte Springs, FL 32701

Gary L. Alligood
115 Sunset Harbor Way #202
St. Augustine, FL 32080

Rudolph J. Danowski
127 Hogsback Road
Oxford, CT 06478

David J. Rees

4219 Bunker Dr.
Quincy, IL 62305
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Robert F. Helfferich
21409-60th Street
Bristol, WI 53104-9732

Bennett Yell Agency, Inc.
c/o Bennett Yell

9075 June Lane

St. Augustine, FL 32080

Andrea Levinson & Michael Egelman
c/o Michael Egelman

127 Bonita Road

St. Augustine, FL 32086

RAD MANAGEMENT COMPANY
c/o Donald R. Radbill

221 N. Forest Dune Dr.

St. Augustine, FL 32080

Local Rule 1007-2 Parties in Interest List
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